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document. 

  

  

  

The Nebraska Department of Insurance (Department), in response to the reduction or removal of 
commission to insurance producers by Medicare Advantage carriers, asked the Centers for 
Medicare and Medicaid Services (CMS) whether or not the use of consultants was 
allowable. Consultants, as opposed to insurance producers, charge a reasonable fee for their advice 
and placement of insurance business as opposed to obtaining a commission from a 
company. Previously, CMS had disallowed, pursuant to federal rules, the use of consultants in the 
sale of Medicare Advantage products. 

The response received by the Department from CMS seemingly indicates that the use of consultants 
falls to what is allowed under state law. Therefore, the Department will not disallow the use of 
consultants in the sale of Medicare Advantage plans so long as the state consultant statutes are 
followed, the Medicare Advantage marketing and all other rules surrounding the sale of the product 
are followed and the fee imposed is reasonable. 


